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Abstract

This study focuses on determinants of bank capital structure in the British commercial
banks background during the period of 2004-2013. The dependent variable was the bank
leverage, while the explanatory variables were bank size, profitability, assets structure,
and bank growth opportunities. The results show that size and assets structure have
positive links with bank leverage. Whereas bank profitability and growth opportunities
were negatively associated to bank leverage. The study also indicates that the Static
trade-off theory and the Pecking order theory are valid in interpreting and understanding

capital structure behavior in the British commercial banks context.
Key words: Determinants, commercial banks, capital structure

Introduction 4.t 1

@l ) laid myylly Algad) Gl o Tals dplaal) sal) K5 cledalits danlal Aadla
.(Beck, 2008) puzaly i Jsay o2gy Aapmdll laliall Zlye g algaal andi Ao 43,08 o ey
Jgia Gl ol 8 Akl @l auel @3 Gai )l el Blas 4 Llewellyn (1992) Jalay
G Il ) Al daa ) (W Gy Al aes e plsay el adanl daday dudliall
O sl gl e cayllia uns a5 .Banking Strategy 33 jall Gl JSis
o ilall jalaid 4D (e pabid 3 Jlsed) e 2D aaall paal Allad Wk el
O ) BLaYL 1 cllaall Shliag Gl hlae daling Ol o3 e dailll Aadgd)
S B dade 9AY) & O oY Zlias A el sl 8 Jaa e g S 2 L)Y
.(Ca glayan, and Sak, 2010) Clgf}” o3¢y Adaiipall lalaall dpazal o3 L gail) JSsel)

37



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

A e leie Al e dald cclegyiaall Lsall ISl el AL cluhall

& el Byl Je WX, onlll Aggarwal (1981) 4.y Rajan and Zingales (1995)
IS 3uSH e Blaal A8lE) ik Ay cadal S Park (1998) auwhys Jld) ol clillie
Laal ol Thompson and Wright(1995) s Kester (1986) oo JS auha Liadds ¢Jisaill
foase o el Tabud Ll e 2l Cilglag DLl LS55 Josaill (S oo A8l Ay
Titman and 4.,y Long and Matlitz (1985) 2wy Jie cleladll (o LIS & sl gl
< Miller and Medigliani (1966 ) by deliall glad e BK) ol Wessels (1988)
Jensen b oyl e Glusgall sl Al Wedig et al (1988) dwlas csligSll ¢ Uad
laye s luball oda Lgiesd Al bl oal (e . dc))3l gd wle il and Langemeier (1996)
Aabiall JL ISl Glataa (e pge hane ey delicall daub o o Ll o
Study Problem duall d<éa 1.1

Ao Ay o) gl & Ll (Sl Adaiall cluhal) JI5 Y ca¥] cleladll e e
o J&& S 4l Jin Y5 cUnder-explored field ALl janadsl 4 e 4l gl
Aaaaly e gl sdgd Lisall Gl 4 5 Al dalgad) Gl ddladl LelSha 4l @l gal)
il mpe Ji aad aaal) 5 dlanl) Wil (ald) dilee o 15285 Houston et al (1997)
Jayaratem and Morgan (2000) .aaall 3yma dgull 45)laa el JKglls aaall bl 3
Aygma o ALK are @l Slea pal) gl (ald) Glo 5wl G sl o laag
sy Akhavein et al (1997) duhs 35Sl Adaall Jll (uly Glsud aanll 5yia ool Jon
20 Lol @il a0 w5 Lelle iy maiss ) ot lpnans ga greii Laie 3l gl
b oy e dalay b clill e Akhavein et al (1997) Jolay WS cclidl aan .z Loy
Abor and Biekpe (2005) .yl sl (30 pdiin ana e Jaladi dsdt gl By L yiua
Jpa¥) ALK, saill Gy Aaliidl paa o US e sl JKgl) (8 Ol dandd Wl laag
toai ) el e Bladl (6 daaal Jast lelana b il o2

il @l By A el el Bl ol Akl @l dub Glase (p L-1

¢2iUay )
Alsal) ik s Al lsel o alae¥) alad djlacll @) @lle jauis Kay da =2
¢ Gilasall lal) @lgill Ly & ooyl Blal )y Alaal)

38



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Study Aim and Motivations dupall adlsys 4sal 2.1
Mooij et al, <le¥! Eigany iy Ualil had i clgie Lylatl) dald (il 8 3l 4sd))
o Aipid) Cleal) (ES s gl & W ISl ) Baeal e uy Ll yY) 13 L (2013)
D) 5SS o U dgag lacal @gill oda @lsbu Llye 8 Lglasene sl o3
O Lasiia ladge Jing Il JSgl) & 5n 505 Modigliani and Miller (1958) allaa jés di
Dfn i Y Al LSl A olan cladaiall @b LAl 3)laY) Jlae b Jaa maalsall S
A e ai)l oy cdisall Glepinga cpdea)l dald ualai®y) blagl s cVila
AW e clelaid) e aalaa) A %) @l aeal) of V) ¢ ) (<) goiasa sl slaay)
AL I Slasgall Lgatl) Sl @lanae Ay cadial ) clualls —5LaY) Cis WS -
Jiad Gilia) daalus Ladty o) olialdl Jab 38,50 020 8 L3kl @) aas ) ells dals
L S Okl dadl Jde 5800 ae dpladll el b el dSiedl Claasay Glaty Lad 2l
Agildanall JleeY)
o Glebidly laall Gl o sall el 4Sn & QB i< e s Y
b DR mul 8 LI e lenally Akl @l o blall Al 8 GDEAY) o) LA
Pidle dadly ) ilnge 0l Lalad ciaag Zolail) glls L cpe il i bl JSLe) A0S
P V) el ean oSa cplal) 1) Gl liag Al e Glawiall IS ke e dlle
b LD (e LulEsl mlaiil (e (ne (S aiiig A 20l Bulad (Y 7l dulaall gl -1
128 . aseadl) (Bl d5lhe olaad) Jlall Gl pia i 3ga5 (b basad il el
Lila e U< s JB (b Ledpal 2S5 e D3 dalaill gidl s3a e sk auasl)
cslaall Jlal) Gl 4 JBY) ) 0S5
o ) 3 Bl e cilissssally dlaill i) o Sl Jel) BuS5s 8 AT das) -2
Glosssall 028 Juadl (4 55 GOlY) CadlShy daan)lld L4l e ol fall daally ¢l
Gl jall bagiad ¢ cupall Jisll 500 e L Ll Ol diads dallall e Clasgall LG gaall
On ela Lo (DY) hlaal leayes Al Chats Alls Lyl (e Alle Ciligine @3 A
O e Aahl) i chas U Slassll W L lehlas Qg B o) e ST alaey)
o Ji J<8 s gb @iy (gl e LES cadel dla b DU Adle ki 4als
GV Gl b Ol dalaill e hla el Y Ayl dal) (AT dea e O

(1996 «(s2ia) Lelaliti el Gl g A3 sled) ld Jysas jdlimes Ralaial) Ailaia) ins ALl Zadl ) - 1

39



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

leelyil Cibida adlagll e (Sb lgadane (b Ol o3a lgibless Ll Haad (B 4dde aa
Alatll gl dabie Aabie jbias c e AAS BY) acadll IS A
ol Ciag Jpal (3 s Lo saladl 8 Al e clawiall ae 35)lke ddglaill dlsill -3
Bsadl DI cau¥) Chipa dugma o up gl 1 Ll pla s Gal agdll dea
Sle lalde) e ST Ol e adian lidle S ¢l ial) G pinnalls Sl (p ilasladll
bl Jisa b gl
oo lgd i Al Bl e Cilens 3l Algudly saill (s A5 (530 0)uan AT DA -4
agai Jiga & Batiaall LY aladiuly dasye chléiul b Jaall DA Ga saill
Ayl o Gy gl 138 o e a2l o Leadd Dllall Zadhll aas (maias Lgse Uil
oysha isail (guall 5T 8ypemns zling I ¥ (laal) bl o Y) paill a5 Cus e
oAl s ) adaliss Sl
s o Ll lelSha A ol Ledlaai Jaduly doae Llel LIl e bl -5
S oBill JW Gl 3G e aa a0 o ey @liasiall o3 AL Lellliie cud g
re¥) ) all gDl Gy (Jal) Alish o Bpaal L35S dua e Al Lglalaa
Gy b opaiall g 85 O lede dua (dld e S e dlanl gl LAl
el ¥ Ll (mgiadl e Apladll lgll oY) Jal) daugic of culS syuad o) dalall
Aiide 05 Al lglSla s of lgale e Gulul) 1 ey (oY) Alsha (o il
Al &maay 8 Gl dead LeBliatin ol
AW e clawsdl (e e apaie A Ll Alaall @l I JSLell Caasi—6
b @bl lll ) ISl s o i L5 jaealls Al lSls Caiag Losalall &
sas Al bl e 5ol e 50l alead Al (e 8 lea i) Alglad Aags
il s ks gl g (glatl i) Adhine e Wsan JVL Chag 3 L) sy
cllll s ol dala Al Alle Lob caas s Bl clelyl e
Gl lgia Aplaall daliy celgll Il Jed) ol e a5 led o3 o) sl Sk
3L (8 pend Al ) ans anl ol (Ao el I UKl Clasaa A el dliadia 3y
ale dSi Glsal) JSuel) @ gngan (3laly Lo 380l
Study Objectives duball cilaaf 3.1
t V) 8 Auhal) Calaal dass (S Ayl Gaaal DA e
Aglatl i) B Bl Jlsels Ailain) olas Alaal) @il dubi Gladae djea—1
Agila )

40



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

AR S ajlsall iyl pa Bl Jlsdl o alaie¥) slas dplaall @il @lolu i 2
AUyl Alanll @lgll A5y & oyl Ll )y

Capital Structure Theories digaill J<gd) @l fai .2

Capital Lsall USell Jin b legd Baall clphil)l 5 o e o lialdl oy
()l ) Aladl i (Ganaddll 4ay o AWy clogee Gabady) clabiial structure
.Pecking order theory sl Llaly) 4,k Static trade-off theory
Static Trade-Off Theory 4ijlsall of dllaall 4,5 1.2
Alstiall Ay pall ) sisll ANSHN CRAISH ¢ QB el Jia asaliall (o ST Akl 028 (jlajel
Jae Allaal ddlaid) cadll el s Bankruptcy Costs (oY) cadlss g gpall aladsuly
Vgl dadpall RS 8 YY) RIS jea aal oaa) Llehlas disa oAbl
Gl Ak ) aljal Aai Lo ual ded (meadn Levie a0 CallSs as Liquidation costs
Akl Giae Jla Gajiall clesiaal (meas Cassar and Holmes (2003 ) dalay WS alsud)
oo permipnil GalRY) QRS a8y ) grmsiall gk sl 1 Bpuee Ciaadly sl e
Al Gl g Ll AEa (g (Alad cilalaia Gali) Hhlas

Siay Ladie iand S 4y ¢ S Saal) CallSs a Y1 (S a0 (AT 8y5a
ol Adaidl o Non-lending stakeholdersgucajial e (e dabiidl mllad) (laal
OO Cading Ll e Gl Cign b Addiie @) OsSleind) @y Lavie lehlis (4 e
Al e 5l e oS Aabiid) of e ol @llyy dgilands leailoa ehal Se B O35S
AL Aadaial pa pelalan Jhyain Blail) (B (15858 Aabiial) @lly diga of ) ALY ¢agililha
L) Zaull) Gl Jid e dolidl 13 o llsall cascas (Nguyen and Kayani, 2013 )
Cagu B8 e e CallSS aga (o Sl Al Gledaialld GlY cAadaial) 28 (10 (it dalaially
LSl b (auat) Ll Jgad b Osall Lgalaiind (e Ui

ekl chlaal e 55 o W oSa AV a dsdll halae (Ol Gl ) ailay
RS by e ST Ampe 068 Adle dirin lalia ld ob o ) Al L W) LS
1989) Zdlal shladl b cladaidl & 80 el Gl e dlels (oD A
Agency IS Cadlsl (sl Jalai ) dadaiall Jaad ) 36 38 (02l Jagail) . (Hutchinson,
Jie dadaiall b mllaall Glaal by @Dl g allad) bl dam el CallSs a5 «COSES
-(Jensen and Meckling, 1976) (juaj2ally ofyaall

Claa e adlia o Lo gypia Do deasy ¥ (S 4l laay Myers and Majluf (1984)
oAb UG G wh aysn all 1 Lpgdall olu Adha 2ea Jul LAY Zlisg (Guajial

41



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

D) has ol e AL Alle S IS o Sl L claliidls Gl g il
O e 8 (g Lol (15 Y e Cpaniajialls
Labaidl iy Ol sl ol Ladd Jolas Static trade-off theory altadl o 43 sall 4ok
Jaall (aal Jaall e Jaad Sl Gligpead) e 23 Ol Lo dedad) Sl o) Gus e
Saand Gy Jaall buyss e Dl e claysill Ll g pin cilyshs 32ad @lli g dujuall aualal)
Aliade lelans Gall snall o3a L Aupall pealdll JAd) aiids 8 aalis ¥ Slajslls Sl cale
.(Dragi, 2011) wlaaid) (e i€ 60l
Pecking Order Theory il bty 43,5: 2.2
o Cilaslen 352 sl Dl disaill jaladl A cBlumin Lo clekidl b 2kl o3 Jalas
Drasd  AY Gajie (e AR (alY) Llen Aald) ol L plasd) Guiasially debidl
aleat e A ganl llgdd e S0 Iaile by cilagbeall Cia) s ST gty (53 sl
Deal & Ogall 5 Yl siatiaal 7LV Gk oo dagall (s Cilabiiald agand) Ao . slalaall o3¢
.(Dragi, 2011) gl sl
Study Hypotheses 4wl ciluazd .3
i O g oSa ) Jalsall e epall T Jola ) (Sl ppiase Jsn aladl gl
Gladne Ajeal AglaeS hriall amy adal) 2 13gls (Ll apadll ALKE olad ciladaiall ol
e JLER) & 08 Jendl Yl Gl Aisna 3l Ay st JLaa) Bolee o L isall (Sl
Model sl ddle 4l age e Jalad 4l Irrelevant variables splall ddle 4l
e pial Al oda 8 Aediieadl A pudl) el piials SN Ll oalladl S Misspecification
Glabid) ol aDle o) of @i Ally Aale Gluhs JB (e aladan) ) Ggadall Zauly Ll el
ALl LISl olas
i YIS il e Abally dpadall 3)guall Ciaa saaly Ay dnajd Ao Auhall adiad
sl LSy (il Layy il ana o JS Luilas) Y g3 pdli tag Y
o) Ay 8 ALl Ligaill JEgIb Gl aaa o L) gai yaidy il
il 4 ALalel) Lyjlail
sl Tugi il Lay) i) paa e JO Luilaas) Y9 g3 il dagy
o) Ay 8 ALl Ligaill JEgIb Gl aaa o AL gai yaidy il
il 4 ALalel) Lyjlail

42



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

FA Y e il il ) Ciaa Faa il oda laay
Bank size i) aaa 1.3

dalay -(1979) Smith and Warner Jlll el saas 8 1k Dy canly Zalaid) aas
Gxrs -oOY) Hhlial aape J8) a3 aaal) 50€ cilegyiall of Ang and McConne (1982)
0o Lo lahe Lo ccle g il a3 sl colann) Aatas g @y Clud (e 5S84l Gliald)
Static trade-off ALl f &jlsall dplail L caaall 5 cladaiall LlaY) S WY
G WS ey 8l ) spaca cleliid) e adin lee SST Ol e aas ctheory
Wjlae bl e ST aas 4 speall cladaid)l alil of s (Berryman, (1982)
sl Gle Hall (1995) .5sal) cilakiiall Ll Ll Saall Alaia) 5205 Caes 50K ciladaally
leie Slad L salad) & Al cdaina) 353 Chlea uagane 058 8 @lld Gl aal o) Jalll @lld
aall 5yia cilalaidl (il

Loy debaidl aaa Al Ale Va5 Titman and Wessels, (1988) s Myers (1977)
Myers (1977) -duSall 28all o3a jauin b Labia) gauhall o e ¢ sl Jel) & ¢l
3 cpen) G Jsas o Bale G5S Lasalall b aaal) spia ciladiial) of (el Gle 38
AL e @ Titman and Wessels, (1988) Wi .lghalis Jisai & sl e ST aaias g8
oot s ¢ Andine pend laca) (RIS anls e salall b Bpaall cladaiall ) (el e Al
G asall ol Qlaldl (g Lkl gl Jae 3 Ll Lomall Al aed) o B (<5 aas
Oladall (1o lesi aisanys deliall (8 Aaublls 5,0S] Al an daladll Gsliads elsudl o (piajially
badls daedal) gypeall ) dae il il Relia oSa ddey c@latl Cipad) g agllsel
:‘é_’f}!ls

Ll Aigatl) (gl Ol paa o i) aaal duilas) ANy g3 il g ¥ :HOL
il B dlalad) Alal) dgid) Aoy b
o il Ligatll JSgll Gl paa o i) aaad duilas) AN g3 il aag tH11
il 8 Alalad Apladl dsid) Ay

Profitability 4aa,) 2.3

Ll olad dadaiall Slslud cilaaal) (.aj s Aadaidl il gl o seiy sl @l Qi
impe il Alle By a5 ol W o Caag ) cladaiall (2006 i) sl
s G 1% e agdr -(000, 1999) sall (e S) paas Al gl oS0 Jllly DY) lalaal
Cun el LSe Jgo Myers, (1984) of s .0sall anay ol (uliteS Zas)ll G Loyl Al
Jsla 385 Aaasll Gy igaill JSell (8 Ol ana On Donla Gy Fane A o dolay

43



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

DES a3 0¥ zliad ¥ a0 Alle Cilgine @aad lls Aaalill cilelasdl o) Joill Sy ads
Tl e opaaat Las Adalall layolias o ST aaiad Ledly aslall dasall e
Lasfs Titman and Wessels, (1988) oe JS ade 3T Myers, (1984) 4 Jila L
e Jelail it Bpms ) (e Blle il sinnn (g3 ) ladaiall of sans Cus Al-Sakran (2001)
23 .zl e 4iiad Lo Aauly Absal lalalia) db e 5ol LY oall e QI st
(1999) auhns Chittenden et al (1996) duhs die gal cluhal Zl o byt ae cdagl)
o eI Yl Juads cilalaial) o Gy anyl) Ll &kl 43ése a5 «Coleman and Col
35t Jl 138 . agul) okl esalll ay haaly sl (b Glld aey 5 Lol g (3 Biatiaal) 2 L)Y
dac il deajdll delua oKa @lly oy Ll JSel & Gl pan o duan)ll il alid) )
t YIS Abailly Zpedall 5)gually 20l
Aill gl JSell Ogaall aaa o il Ll Ailas) ANy g3 il aag ¥ :HO2
ila s B Alalal) Ayjlasl) i) ALy b
A il Ligaill J<ell Qaaall aaa o i) Auan)) Ldlaa) AYS g3 50 aag :H12
Hila s B Alalal) Aylasl) il Ady
Assets structure i) J sl 4S5 3.3
¢ad) pans clabiid) 8 Aals sl (Sl Gloane o Lege bane aey Jsea) JSE
1999) dabuidl &g ol o)) Jiladly Gusalall gl (o Aadiiall Jpaal cilS LIS dabially
Ll il e cJpa¥) aSss Ol o alaie) o duage ae dliga Harris and Raviv (
S aain o) 8 gkl Al (e Gl 2y CaS A (e 3 g5l e papdall Jpeal il
(Myers, 1977 ) adalis dise 5 & Ol e
On mllad) ol A e caesill K adid gie A Aalh dgaldl Jpad!
Leg G Akl Al oda L agall alaaiuly dasiyll Conflict of interests ¢y jialls <DLl
(1984), Long and Matlitz (1985) ¢ JS ledde ST Lisail) (Sl b (adl) paany Jpua)
Al Jea¥) on Aaphall 30 e Dby 1503 e Y38 <Feri and Jone (1979) Myers
Gob oo disall Lalaid) o3 Jie o) Lo dedaie g2 Al Jpa¥) aaa o) WS gl copall;
YIS Abully Ananall 3y gealls Zadl Ledl) Faa il A2 bia (Ko adde iy L iy Al
lsadl) JSell Gl paa o il gual Al Ailaas) A3 g3 8l aage ¥ 2 HO3
il (o Alalad) dlail) dlgid) Aoy B elil
hsadl) JSgll Ol paa o i) Jgual Aual Alas) ANy g3 80 aag :H13
il (o Alalad) dlail) dlgid) Aoy B elil

44



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Growth opportunities: &idl sai (ay 4.3
O Arnsi b adis o goiall ol Jalas Static trade-off theory alsal) ) Abiaall a,k
Sxs -0l e %100 Assiy gopdiall diga &3 o (Ga Opall Nl lgdiad ) dupall )yl
o o eciaty i R 350 0 068 ) G Gaall Ayl Gl e sl of sl
S Amgral Js) 5005 sha (e daull g gl DY) Sl (e g ) ity J8)
G osdl sl e sl cad W @y dais o Aplaall @il o e L ASskaal) JlseY) ila
el Jigad
g ) slasal o) Pecking order theory awsll Llal) sk paps Al dea (e

S Al 13 Ll paill o3 Jiga 8 2Ll (g 48T Lag Bl lajalias o AST adias saill (i
@l Y salall & A syl aal) Vil bt ¢ oy ladl Jusatll ltial) bl A3l sl
-(Michaelas et al, 1999) lisa; cllai salall & Al (dlishll gl aam & clignyll (e g5
e el Al slasall of Jeall dals Cus Myers, (1977 ) L) Jlal 8 S o2 Hlail) dea,
Ol a8 L)) (e 4iaT L Aiwine ety g 8 O oalls Bl e dlle 508 L saill
WDle & sall pajdy Akl il o WD oL dalsy JAY) 8 Auerbach (1985) .oxilsis
cliaiall deal JB & Gl Bl Lehias ) dupall @l ol @y dle Auerbach Liase
ALadls dneral) 3ypeally BB A il daaydl) Aeloa oSa dld oy 2Ll e 4dial W el Gy
:‘:;&\S

A B il gl JSgll gl paa o gaill Auilaa) ANy 53 50 aage ¥ : HO4

illag A Abalal) Aylal) gl
Ay & Bl Ligal) JSglh Ogadll aaa o gaill Auilaa) AYS g3 80 aag :H14
illag A Abalal) Ayjlal) gl

Study Methodology and Method dw)a) dsagia
(Ul g Aglee 5 Gand) Aie Caag cinnd) Jaae Agdast s Auhall e giall 1 b
cpaioall Slan) Gshal) hals (il jurially Al @l il Cay
Research Approach &aall Jasa

sk (Ser AP e (sl «Deductive approach abimn) diaa) aadns dulall oda
paind Jasall 1y Aacaill o3a LLad) L LA (e Ciny Bl pacal o caa Sl Al
Jabe ued abmay) Jasdls (Collis and Hussey, 2003)iumubll aslall Jlas b Lad
Aasill daia Hlodl dlee Gilallias (& duajill maa g il o)l Jlall e o dlulue
a1 i 13 ) pga Ayl Jaaes o pueat Dl B LAY il asd

45



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Sampling 4upall cliby aasg cadl) die
L GhAN Gl G Alae (s iy 20 e O Adlpde Ayl 3iaal Aue
archival iy @bly e slae¥) & duhall cluay HLaaYs London Stock Exchange
iy Moers (2007, pl1,2) .Thomson Reuters’ DataStream bl sac@ A e Data
Gl eha) s ol ge lul) Gasall 00 Y Al clibal) @l L Gl e it ) Cupa
Ghi lad dginse ST a3 ol Glly o Qlaldl (g dasal) ale Jlae s RaanlSY)
o e Aelaie JStom il 3pk e Lot GUL pes (e UGN (e 3S Ae ladly
Variables description dwjall cfyiie ciagy
The dependent variable gl il
g sanal Aojiall dedll) o (uliy agli Dysie Total Debt (TD)osdl & sene Al s
(U5 g sanal 258} Al [ASLI (3 sind A i) Aadl) — o gl
Explanatory variables 4 i) cjiiall
23y caalill il i e 553 L 05 o) ais Chatie ql plasiul 5 laY) i WS
PR il
Bank size i) aaa
oo el Jeall Jlea) dple s (Josall din 8 Ll aae WS bl oda s
e Jpanll Ageus dagiasl @lldy il aaa
Bank Profitability <lidl 4y,
ol e @l Jo ciha Al dalay (Lisall dSell Jlawe (8 @luhall e ES
Return On Jeal) e 2ilell Gy Lo sl oaulad) olaVG Ladaid) dasy e cope il
ey Jsadl goenn o EBIT caihually 21l J Jaall dawds (lay s3ls Assets (ROA)
8158 Ao shall sV o ) Jadll ila e Yoy Gilally il Jd Jaal) il 3af 6 cad
Sl (Jpua) alasinl o i) 50 56U (e Crela Jlgal & il Aabiadd Ze daall JlsaYly
(sl o3 SLae¥) g 38V (e il By i) GlaaY) e 05S
Assets Structure Jst) dus)s
(U5 g sanal Lol Aadll /Al Joua) g penad Zojiball Zedl) Jore duball aading
sl Al olas i) oba o Joal) AuS H uldl
Growth Opportunities saill yajd
Market t0  (Jswedld A 58all G/ saadl) 3 pudd) Zall) dansty salal) (3 salll (o ung
bl oda 3 aadiiall sa5 Book Ratio (M/B)

46



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Statistical Technique (Alaay) sl

A Ayl regression axiall laady) gl aladiul & duhall Gluagd el dal e
Gkl ] 138 aadig il uaiall ol aghy i b Alkid) Syl 38 ,LasY Panel Data
ALl aulie bl 25asl Time Series qusll o aand) 4 2 Cum 3Ll 50Y) Jlae 3 1S
Lad aud Al oda ) adinal dfies die agagd (Cross-Section cusluls ol (e
& Panel Data «slul 3uia) 338 (e S el ands il s»s Repeated Measurement
e Cres On DRV Llee Ealll 4aly 4xey (E Views) Slasy) meliyll 3oy 4elaiin
idlsiall bl z3sa, Fixed Effects (FE) antll chilll zis :la syl 7l
Dol Gubi g Guadsadll cpda m LA salall A& Jskall i)y (Random Effects (RE)
) Housman Test e s
The Mathematical Model 2l z sl
t ) oall) zdsaill alasind Aanlss lale Jganll 3 auhall mil

TD it =By + B1Size it + B,ROA ; +B3 Asti+B4 Growth i; + €;

HGITEN

Slo Aaguia Ol Jleay Lol edlly anlie t Al 30 clull AW 28l Jia TD
sV Jleal 4 jial) Lol

The intercept sasall ¢iall = By

Regression coefficients ,lasi¥) «Dlles By, By, B3 and B4

Joa¥) aay G5l dagll dile sl Lulia t 2aud) &1 elull aaa :Size it
Gailpally sl U8 Jaall ilay ke Lasyll Gubie T Al 8 T @l Jsual e 2l :ROA i
Jpa¥) el sl dedll e o puste
daguaie Al Joa) Jlan L5l Gaidll Jaeas anliag t daud) 8 lill Jpal) 305 1 ASE
sy Jea iyl dadl e
Ayl Al o daguide Joa¥) aaY 3 gl el Llie t &aud) 8 i) sas :Growth it
Jsa¥) Jleay

okl sl cpda e claglad) (g el = 2
Baltagi« B. (2005). Econometric analysis of panel data. Chichester« The UK: Johan Wiley.

47



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Results and Discussion 4.dlially gii)
a5 Y At @bl o Multicollinearity  sseiall Jabsy¥) € ¢ (1) Jsas ek
) Al a5 allias il sy 435S Cun oAbl il e lludl 5 AASIA 028 2as
Op AL 05S Ladie Gaand Aoyl cilyiall G daeiall Lol Al L xiliil) o3g] AikalA 5e) 8
.(Hair, Anderson, Tatham and Black (1995) «(r >0.80) 0.80 ¢y I (e (gl
4 ppatll) cilpaiall o Pearson bl ddgiaa (1) Jgea

ek 4y day paa Sl
Al gall) | i) gl i) i) JEuall
0.127 0.342 0.524 1.000 Glid) aaa
0.581 0.368 1.000 0.524 FRE
0.131 1.000 0.368 0382 | il dpal dusss
1.000 0.131 0.581 0.127 il gall) Lajd

chsidl o e Ju Lo lows Zaiipe i Aaaall R? dad (2) s e sy 2 WS
gl dadla () i Foded Ll uiadl @lgle jand o ddle 5)08 Lol 5)lad) Al
O Wit OSa will usiall sbe b al) O () ade WS cugine il Ll el Jsaally (JSS
axa O Adlias] AV Gy Aase ADe el (2) a8 Jsaadl L5yl Alsiadl el Dl
Berryman, Zuhal daii ae 4sfie sad Aagl) oda Lclill aaag el dlull JKa 8 Gl
s 38 Aagull  Static trade-off theory .Static illaall i 43jlsall 4uylail 4 sa s»s «(1982)
OsS 3 Akl oda Clad aal Lyl Jlsel s e 43)38 caly Slil) aas € LS 4l Ll e
() S eunll e i lhaay Lo clghlang Asiae Blaly st o 5usl) gl 5,8
st UsisS Balall (8 Gemjially Gseagall Lol Ga S| Clisise Bl o 508 b by
Aol ylae sylaliall o S8 5ol (yn gy Ll Gulad e 55l @il ae Jabeall dlasi
Bsiaa il Joans Gl (e sall ae Cilasbes G Ahe 4als Lo alell (3 ) sl Bk
sl Jlsal (e Bl (S5iane e anal)
Ghsall il J<a & Ol aaa o ddliaa) ANS @b Al ADle L ey Jsaal)
Titman and Wessels, s Jie Al cluhy il s 4iiie sa5 daiil) o2 .clill Guas )
o ST daany SV Sl G ) eds 28 dagll (Barton et al (1989) iy (1988)
shad) e slae¥) 13 .zl e ojatiad b B e @l clelalis Jigat 8 Adalal) by ysloas
U sl jlae Anplad) poladdl e 8 Ay aaied Al Al @ dsill Jasy B3
s Pecking order sl Ll d,lail Zilge sas A8 o3a doasyll JB cV e o oS

48



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Jigai & Adalal) lyalae e Yol alaeV) duain daly Lol cras )l cladaid) gl Jalas
Nehlis

Fixed Effects Panel Regression Estimating the Determinants of bank (2) Jsa
capital structure

alall aall (giad) Jaal) Mlaa) ae AiMlal)
t-test for difference i)
Test statistic p value
23.567%%* 0.000000 ) axa
-8.958*** 0.000000 i) Luan
19.113%%* 0.000000 i) gl s
-18.304%%** 0.000000 il gaill ad
0.0002 Housman Test?
0.912 Ul R?
36.123 F-statistics
0.000000 Prob (F-statistic)
200 chaalial) as

%ol e duyin
Gl e 4 Opall aaa o Ldlas) ANS @)y Lk ABDle Gl (py (2) s
Gasn Gl Jpeal SISV gl o Galad oy oS Aail o2 i) Jgaal 2S5 el
s Al Je¥) Y iy gl o AST aainn WY (ol Cisa A iy (A Ledseal Ao gane
Ondagials (e 3sall Jisel 31 placall (ga Lo s
i) (< 8 Ol paa o Adliaa] AV @ldy Alle A @l of Ll sedas (2) Jsaa
Al paill paji lealel A il o Gl (o it o (S BB LSl sai s Sisall
Lol 5o Aaiiil) o8 o)l dosail e alaieW) 6 Tas @l aa 8 2 Wl e 4dias Lo ) Y
.Pecking order  oayull Jalaly) 4, lail 4485
Conclusion 4<da
JS it alds Penal Data 4k aaeiall sVl Gglul aladinl ¢(3) Jsaa (adl LS
Gl paa o Ayl CluriaS il sai ey odlil) Jpeal AuSH i) daayy o) aaa
At i) S o () Aabal) cibea s ddillanal) dolaal) dlsil) 2y 8 Ll el IS
By ol Jaal e alae¥) olas dplaall gl @il b b Lle lae¥) oKay 35laA
b O aaa ae Adlas) ANV Lage Uad)) elid) Joeal 2S5 i) aaa iland) JleeY)

0.01 (e J8 el (Y FE alasind Joaiiil o ad ) a5 (0.0002) Housman Test ad ol RE z3sais FE z3sai G Jlaad Gaually = 3

49



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Adlian) ANS s ke LegBle ul€ i Sl gai iy Sl Ly Ll L Lsal) el (S
AL S Al s of Auhal) coelil @il den e Ll Gl J<a 8 Ol aas aa
Aol ol ot & Legle alae¥) Koy Pecking order sl Lizls Static trade-off
Aillanyd) Jlee) &y 8yl Jlsal Ao alaie¥) olas 4 )lal)

L) cluap jlas) @il gadla (3) dssa

SRS dai | Lod) dam | ABdad) da sdal) dall A il
Jdl gl | sl G cipgli o Jiiual)
Jssd o=l L Allall Al il aaa )
Jssd o=l Al Allall Al il daa) 4l
Jssd o=l danse Al Axdll | el ol auS | AR
Jssd o=l Al Al Zadlll | i) g pad | Al
) yall

3)}@)&9(}&2\3)} »J\BW}&“)LQIS}J\@@}AJ\JS&@J\Q\MM (2006)CU3A);\$ 43 48 o1
Ay el slaie « pualae Jlas Jase 13l 35Y) . (1996) amhy] uie ¢(saia

Abor, J., and Biekpe, N. (2005). What determines the capital structure of listed firms in
Ghana?. African Finance Journal, Vol. 7 No. 1, pp. 37-48.

Aggarwal, R. (1981). International difference in capital structure norms: an empirical study of
large European companies. Management International Review, Vol. 1, pp. 75-88.

Akhavein, J., Berger, A.,and Humphrey, D. (1997). The effect of bank megamergers on
efficiency and prices: evidence from the profit function. Review of Industrial Organization, Vol.
11, pp. 95-1309.

Al-Sakran, S. (2001). Leverage determinants in the absence of corporate tax system: the case of
non-financial publicly traded corporations in Saudi Arabia. Managerial Finance, Vol. 27,
pp. 58-86.

Ang, J., and McConnel, J.(1982). The administrative cost of corporate bankruptcy: a
note. Journal of Finance, Vol. 37, pp. 219-226.

Auerbach, A.(1985). Real determinants of corporate leverage. in Freidman,
B.M. (Ed.), Corporate Capital Structure in the United States, University of Chicago
Press, Chicago, IL, pp. 301-324.

Baltagi« B. (2005). Econometric analysis of panel data. Chichester« The UK: Johan Wiley.

Barton, S., Hill, N., and Srinivasan, S. (1989). An empirical test of stakeholder theory
predictions of capital. Financial Management, VVol. 18, pp. 36-44.

50



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Beck, T. (2008). Financing Patterns around the World: Are Small Firms Different. Science
Direct.

Berryman, J.(1982). Small Dbusiness uniqueness and the theory of financial
management. Journal of Small Business Finance, Vol. 25, pp. 43-59.

Ca glayan, E., and Sak, N. (2010) The Determinants of Capital Structure: Evidence from the
Turkish Banks, Journal of Money, Investment and Banking, ISSN 1450-288X Issue 15.

Cassar, G., and Holmes, S. (2003). Capital structure and financing of SMEs: Australian
evidence. Accounting and Finance Journal, VVol. 43, pp. 123-147.

Chittenden, F., Hall, G., and Hutchinson, P. (1996). Small firm growth, access to interest on
corporate capital structure. Journal of Finance, Vol. 43, pp. 271-281.

Coleman, S., and Cole, R. (1999). Small Firms’ use of financial leverage: evidence from the
1993 National Survey of Small Business Finances. Working paper, University of
Hartford, Hartford, CT.

Collis¢ J.« and Hussey« R (2003). Business research: A practical guide for undergraduate and
postgraduate students: Basingstoke« Palgrave MacMillan.

Dragi, H. (2011). A choice of debt policy: a comparison between UK companies and Libyan
companies. A PhD thesis. Unpolished. University of Gloucestershire. The UK.

Feri, M., and Jones, W. (1979). Determinants of financial structure: a new methodological
approach. The Journal of Finance, Vol. 34 No. 3, pp. 631-44.

Jayaratne, J., and Morgan, D. (2000). Capital market frictions and deposit constraints on bank.
Journal of Money, Credit and Banking, Vol. 32, issue 1, pages 74-92.

Jensen, F., and Langemeier, N. (1996). Optimal leverage with risk aversion: empirical evidence.
Agricultural Finance Review, Vol. 56, pp. 85-97.

Jensen, M., and Meckling, W. (1976). Theory of the firm: managerial behavior, agency costs
and capital structure, Journal of Financial Economics, Vol 3, 305-360.

Hair< J.« Anderson« R.« Tatham« R.< and Black« W. (1995). Multivariate Data Analysis. 4" Ed.
Prntice-Hall« Inc.« Englewood Cliffsc New Jersey.

Hall, G. (1995). Surving and Prospering in the Small Firm Sector, Routledge, London.

Harris, M., and Raviv, A. (1991) The theory of capital structure. Journal of Finance Vol. 46, pp
297-355.

Houston, J., James, C., and Marcus, D. (1997). Capital market frictions and the role of internal
capital markets in banking. Journal of Monetary Economics, Vol. 35, pp. 389-411.

Hutchinson, P., and Mengersen, K. (1989). The financial profile of growth firms. Working
paper, University of New England, Armidale, New South, Wales.

51



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Kester, C. (1986). Capital and ownership structure: a comparison of United States and Japanese
manufacturing corporations. Financial Management, Vol. 15, pp. 5-16.

Llewellyn, D (1992) Bank capital: the strategic issue of the 1990s. Banking World, January,
pp. 20-25.

Long, M.S. and Matlitz, L. (1985). Investment pattern and financial leverage. in Friedman,
B.M. (Ed.),Corporate Capital Structure in the United States, University of Chicago
Press, Chicago, IL, pp. 325-351.

Michaelas, N., Chittenden, F., and Poutziousris, P. (1999). Financial policy and capital structure
choice in UK SMEs: empirical evidence from company panel data. Small Business Economics,
Vol. 12, pp.113-130.

Miller, M., and Modigliani, F. (1966). Some estimates of the cost of capital to the electric utility
industry, 1954-1957, American Economic Review, Vol. 56 No. 3, pp. 333-391.

Modigliani, F. and Miller, M. (1958) The cost of capital, corporation finance and the theory of
investment, American Economic Review, Vol 48, pp 261-297.

Moers¢ F. (2007). Doing Archival Research in Management Accounting: Handbook of
Management Accounting Research« Elsevier Ltd.

Mooij, R., and Keen, M. (2013). Taxation, Bank Leverage, and Financial Crises. Fiscal Affairs
Department, IMF working.

Myers, S. (1977). Determinants of capital borrowing. Journal of Finance Economics, Vol. 5, pp.
147-175.

Myers, S. (1984) The capital structure puzzle. Journal of Finance, Vol. 39, pp. 575-592.

Myers, S., and Majluf, N. (1984). Corporate financing and investment decisions when firm have
information that investors do not have. Journal of Financial Economics, Vol. 13, pp. 187-221.

Nguyen, H., and Kayani, Z. (2013). Determinants of banks’ capital structure in Asia: A
comparison amongst developed and developing countries. A MSc thesis in Business
Administration. Lunds University. Carolina, The USA.

Ooi, J.(1999). The determinants of capital structure: evidence on UK property
companies. Journal of Property Investment and Finance, Vol. 17 No. 5, pp. 464-480.

Park, H. (1998). The effect of national culture on the capital structure of firms. International
Journal of Management, Vol. 15, pp. 204-211.

Rajan, R., and Zingales, L. (1995). What do we know about capital structure? some evidence
from international data. Journal of Finance, Vol. 50, pp. 421-460.

Smith, C., and Warner, J. (1979). Bankruptcy, secured debt, and optimal capital structure:
comment. Journal of Finance, VVol. 34 No. 1, pp. 247-251.

R. (1988). The determinants of capital structure choice. Journal of Finance, Vol. 43 No. 1,
pp. 1-19.

52



2015 ¢ s 51 «Js¥) 2aall (Jae Y1 5 sbamiy) culad jo aa el gl Lsaill (Segll lasns

Thompson, S. and Wright, M. (1995). Corporate governance: the role of restructuring
transactions. The Economics Journal, VVol. 105, pp. 690-703.

Wedig, G., Sloan, F., Hassan, M. and Morrissey, M. (1988). Capital structure, ownership, and
capital payment policy: the case of hospitals. The Journal of Finance, VVol. 43 No. 1, pp. 21-40.

53



